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ANNEXURE - A
Name of the Bank Solapur Siddheshwar Sahakari Bank Ltd., Solapur
Head Office Address 205, East Mangalwar Peth, V.G.Shivdare Bhavan, 1" Floor, Solapur-2
Date of Registration & No.  18-11-1974 / SUR/BNK/159.

Date & No. of RBI Licence = ACD/MH/61P/DATE 11-12-75

Jurisdiction Solapur, Pune, Osmanabad & Latur Districts.
(Rs. in Lakhs)
16 | No. of Branches including H.O.

24234 | Regular Membership.
2350 | Borrower Nominal
1378 | Non Borrower Membership.

1601.67 | Paid up Share Capital
7252.60 | Saving
4637.61 | Current Deposits
38548.12 | Fixed
30749.56 | Secured
1805.27 | Unsecured Loa e SCraness
71.65% | Total % of Priority Sector
12.12% | Total % of Weaker Sector
- | D.C.C.(F.D.O.D.) Borrowing
- | Other Bank
21,550.87 | Investment with other Banks , GOI & Mutual Fund
9.52% | Overdues.
“A” | Audit Classification
645.25 | Profit for the year
31 | Sub-Staff
08 | Other Staff
59,317.69 | Working Capital
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Form No.: N-1
[See Section 81 and Rule 69(3)]
INDEPENDENT AUDITOR'S REPORT
OF
SOLAPUR SIDDHESHWAR SAHAKARI BANK LIMITED, SOLAPUR

[Under Section 31 of the Banking Regulation Act, 1949 and 81 (5-B) of
the Maharashtra Co-operative Societies Act, 1960 and Rule 69 of
Maharashtra Co-operative Societies Rules, 1961]

To,

The Member,

Solapur Siddheshwar Sahakari Bank Ltd.,
Solapur.

Statutory Auditors Report on Financial Statements

1.REPORT ON FINANCIAL STATEMENTS:

We have audited the accompanying Financial Statements of Solapur Siddheshwar Sahakari Bank Ltd.
Head Office and its 15 Branches which comprise the Balance Sheet as at 31 st March 2024, Profit and Loss
Account for the year then ended, the summary of significant accounting policies and other explanatory
information. The returns of all the branches audited by us are incorporated in these financial statements.

2.MANAGEMENT RESPONSIBILITY FORTHE FINANCIALSTATEMENTS:

Management of the Bank is responsible for the preparation of these Financial Statements that give true and
fair view of the Financial position and Financial performance of the Bank in accordance with and as per
Maharashtra State Co-operative Societies Act, 1960 and Rules 1961(as amended by Maharashtra Co-
operative Ordinance No. [ 0of2013), the Banking Regulation Act 1949, Reserve Bank of India Instructions,
Rules, Guidelines and Bye-Laws of the Bank. This responsibility includes the design, implementation and
maintenance of Internal Control relevant to the preparation and fair presentation of the Financial
Statements that are free from material misstatement, whether due to fraud, error, misstatement or Computer
Software Lapses.

3.AUDITOR’S RESPONSIBILITY:

Our responsibility is to express an opinion on these Financial Statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Financial Statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Financial Statements. The Procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the Financial Statement, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s, preparation
and fair presentation of the Financial Statements in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of theFinancial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Audit opinion.

4. OPINION:
In our opinion, and to the best of our information and according to the explanation given to us, read with the
Memorandum of Changes mentioned in paragraph below and except the observations contained in Audit
Memorandum, the Financial Statements give a true and fair view in conformity with the accounting
principles generally accepted in India:

(i) in the case of the Balance Sheet, of the state of affairs of the Bank as at 31" March 2024; and

(i1) in the case of Profit and Loss Account of the profit for the year ended on that date

5.REPORT ON OTHER LEGALAND REGULATORY REQUIREMENTS:

The Balance Sheet and The Profit &amp; Loss Account have been drawn up in accordance with prescribed
Forms under the Maharashtra Co-operative Societies Act, 1960 and Rules 1961, The Banking Regulation
Act, 1949 (as applicable to Co-operative Societies) and are in conformity with the accounting principles
generally accepted in India.

6. Except the Comments Reports Reported in Part ‘A’, ‘B’ and ‘C’ of our Main Audit Report, Audit Report
of Branches and Notes to Accounts, Significant Accounting Policies annexed thereto and Subject to the
limitations of the Audit as indicated in Paragraphs 3 to 5 above and paragraph 8 below, we report that;

a) We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of the audit and have found them to be satisfactory.

b) To the best of our information & explanations given to us, the transactions of the bank which have
come to our notice have been within the competence of the bank and are, in accordance with RBI
guidelines.

7. We further report that:

a) The Balance Sheet and the Profit and Loss account read with the notes thereon dealt with by this report
are in agreement with the books of account and returns.

b) in our opinion, proper books of account as required by law have been kept by the Bank so far as appears
from our examination of those books;
Other Matters

8. Wehave not come across:-

1) Any material impropriety and irregularity in the expenditure or in the realization of money due to the
Bank, contrary to the provisions of the act, rules or the bye-laws of the bank, and

2) Any money which is bad and doubtful of recovery, except the non- performing assets worked out in the
accounts annexed

Except the following.
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No adjustments/provisions have been made in the accounts of the Bank in respect of matters usually dealt
with, including in respect of:

(a) Asper AS 3 Cash Flow statements not prepared.

(b) As per AS 1 and AS 9 the Bank had not complied with the Mercantile System of Accounting and
Recognition of Income Regarding Commission on Bank Guarantee and Locker Rent which is accounted
for on Cash (Receipt) basis.

(c)Asper AS 22, the bank has not calculated deferred tax liability which is on timing difference.

9. The following is a summary of Memorandum of Changes submitted by us to the Bank’s Management 1 .

Memorandum of Changes (summary)

In Respect of Income, Expenditure, Assets,

Nil
Liabilities, NPA and other !

10. On the basis of
1) CAMELS rating system of Maharashtra Co-operative Department Circular
and
i1) The Performance of the Bank for the Year in case of Profit, NPA realization,
Asset Quality, Management and Overall Development
The Bank is awarded Audit Classification ‘A’ for the Financial Year 2023-24

PLACE: SOLAPUR FOR: S.P.LADDA & ASSOCIATES
DATE:26/06/2024 CHARTERED ACCOUNTANTS
FRN: 130549W

gg//

CASameer Ladda

PARTNER

M.No.134606

Regd. On Co-op. Panel No0.1013944
UDIN :24134606BKAKYR1593
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SOLAPUR SIDDHESHWAR SAHAKARI BANK LTD.,
SIGNIFICANT ACCOUNTING POLICIES & NOTES FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED 31 ST MARCH 2024

1. ACCOUNTING COVENTION
The financial statements are prepared under historical cost conventions and on the Going Concern Basis and in
accordance with generally accepted accounting principles and practices prevailing in Co-Operative Banks in
Maharashtra except otherwise stated.
The Preparation of financial statements requires the Management to make estimates and assumptions.
Management believes that the estimates used in preparation of the financial statements are prudent and
reasonable.

* 9e08 ®

2. REVENUE RECOGNITION
2.1 Income and expenditure are generally accounted for on accrual basis except as stated below:

2.2 Interest on Advances classified as Sub-standard, Doubtful or Loss Assets is recognized on realization.
The unrealized interest &amp; charges already debited to borrower accounts in these cases are

accounted for as “Interest receivable on NPA A/c’s” as Overdue Interest Reserve till they are not
recovered.

2.3 Dividend on investment in shares, locker rent are accounted for on cash basis.

2.4 Commission on Bank Guarantees issued, bills Purchase / discounted, GST Collected and Interest
received on Income Tax Refunds are accounted on cash basis.

3. FIXEDASSETS & DEPRECIATION

3.1 All Fixed Assets are stated at written down value except for computers. Cost includes incidental expenses incurred
on the acquisition of fixed assets.

3.2 Depreciation on Fixed Assets is provided for on the W.D.V. method and SLM in case of Computers at the rates
prescribed by the management as under:

a) Building - 10%

b) Computers and Computer Accessories - 33.33% (SLM)
c¢) Office Machineries & Equipment’s - 15%

d) Dead Stock, Furniture & Fixtures & Electrification - 10%

3.3 The Cost of software system is capitalized under “Computes & Computer Accessories”.

3.4 AsperRBIl directives depreciation on Computer and Software to be provided on Straight Line Method @ 33.33%,
and the bank has followed the same policy.

3.5 Depreciation on Assets acquired after 30 th September on which depreciation was provided @ 50% of normal
rates.

4. VALUATION OF INVENTORY:-
Inventory of Bank Include stock of printing and Stationery valued at Cost Price.

5 ADVANCES

5.1 Advances are classified into Standard, Sub-standard, Doubtful and Loss Assets in accordance with the guidelines
issued by the Reserve Bank of India from time to time.

5.2 Provision on Advances categorized under Sub-standard, Doubtful and Loss Assets is made in accordance with the
guidelines issued by the Reserve Bank of India. Provision on Standard Assets is made @ 0.40% on the total
standard advances & in case of Commercial/ Real Estate standard assets provision is made @1%.
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5.3NPA, UNREALISED INTEREST AND PROVISIONS THEREON

a) In terms of the guidelines of R.B.I., advances are classified as “Performing and “Non-Performing Assets
“based on income recognition and provisioning norms for loans & advances. Non-Performing assets are further
classified as Sub-standard, Doubtful & Loss Assets for the purpose of working out provisions there on.

b) Advances shown in the Balance Sheet are gross. In respect of “Non-Performing advances” the corresponding
unrealized interest & charges on these advances is shown separately under the head “Interest Receivable on NPA
A/c’s” namely Overdue Interest Reserve and will be taken to Income on Receipt basis as per RBI guidelines.
c¢) Provision on NPAs is included in the Bad & Doubtful Debts Reserve.

6. ACCOUNTING FORINVESTMENTS IN GOVT.SECURITIES EMPLOYEES BENEFITS:

6.1 Investments are being classified in the following categories for calculations purpose, as required by the R.B.I.
guidelines.
a) Held of maturity (HTM)
b) Available for sale (AFS)
c¢) Held for trading (HFT)
Bank decides the category of each investment at the time of acquisition and classifies the same accordingly. It also
shifts investments to/ from HTM & AFS category, with the approval of Board of Directors once in a year. Transfer
of scrip from one category to other is required to be done at lower of acquisition cost/ face value/book value.
Consequently, any depreciation in value, arising on such transfer is fully provided for, by way of charge to Profit
& Loss A/c as per the RBI guidelines.

In the Balance Sheet the disclosures and presentation is as per the R.B.I guidelines in the following categories: -

a) Government Securities

b) Other Approved Securities
c¢) Fixed Deposits

d) Shares

6.2 The cost of investment is arrived at after adding/ deducting, brokerage, commissions and incidental expenses if
any. Broken period interest in respect of investment in Government securities is charged to the Interest Income
from Government Securities.

6.3 Investments in “Available for Sale” / “Held for Trading” are valued category wise and script wise at lower of book
value (cost), face value or market value and depreciation, ifany, in each category is provided for. Net deprecation,
if any, is ignored. The market value for the purpose of valuation of investments included in the “Available for
Sale” & the “Held for Trading” categories is the market price of the scrip as available from the trades / quotes on
the stock exchanges, SGL account, FBIL/FIMMDA

6.4 In the case of Investments classified under “Held to Maturity” category, the premium amount, being the
difference between the book value (cost) & face value is being amortized in equal installments within the period
remaining to maturity. If the security purchase is at a discount to the face value, the difference is being booked as
profitonly at the time of maturity of the security.

6.5 On the disposal of investments under the “Available for Sale” category, the difference between the carrying
amount and the net disposal proceeds, it is a loss, is first charged to the Investment Depreciation Reserve created

for the same & the balance amount is charged to the Profit & Loss Account. Profit, if any is credited to the Profit &
LossAlc.

6.6 Interest income from all the investments is duly recognized on accrual basis.
7 ACCOUNTING FOR RETIREMENT BENEFITS

7.1 The liability towards gratuity is assessed on actuarial valuation. The Bank is contributing to a separate Employee’
Group Gratuity Fund maintained with L.I.C.The premium paid Rs. 1,70,019/- is debited to Profit & Loss
Account.

7.2 The Bank’s contribution to Provident Fund is accounted for on the basis of contribution to the Fund.
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8. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE
While classifying accounts as NPA, due regard is given to the events occurring after the Balance Sheet date,
like closure of an NPA A/c, renewal of accounts or substantial recovery in the account, which has the effect
of altering the status of the account. Other than this, there is no event after Balance Sheet date which may
be deemed to have any material impact on the financial statements.

9. SEGMENT REPORTING
The entire operation of the Bank is one composite Banking business, not liable to different risk and rewards.
Consequently, in the opinion of the Bank, Accounting Standard “17” on “Segment Reporting” issued by the
Institute of Chartered Accountants of India is not applicable to the Bank.

10. RELATED PARTY DISCLOSURES
In financial 2023-24 Directors’ and their Relative’s having Loan in the Bank.

11. EARNING PER SHARE (AS 20)
11.1 Earnings per share is to be calculated by dividing the Net Profit after Tax available for distribution to
Shareholders by weighted average number of Equity Shares outstanding during the period.

A Bal. On 31.03.2024 Rs. 160167025.00
B. Op. Shares Capital / Rs. 25 (A/25) No. 6406681.00
C. Weighted Avg. No. of Shares No. 49014.42
D. Total No. of Shares (A. + B.) No. 6455695.42
EA Net profit as per Profit & Loss Account Rs. 64524874.00
E Less: Reserves @ 25 % Rs. 16131218.50
G. Profit Attributable to shares holders (E-F) Rs. 48393655.50
H. Earning per Shares : (G/D) 7.50

12. ACCOUNTING FOR TAXES ON INCOME

12.1 During the year, Bank had made provision / payment of Rs. 2,50,58,740/- towards
Income Tax.

12.2 The Bank had not complied accounting standard 22 i.e. Taxes on Income on
Deferred Basis guidelines.

13. IMPAIRMENT OF ASSETS
As required by Accounting Standard (AS 28) on “IMPAIRMENT OF ASSETS” issued by the Institute of
Chartered Accountants of India, in the opinion of the management there is no impairment of assets of the
Bank which is not provided for.

14. CASH FLOW STATEMENT
In the absence of specific direction /guidelines from the Reserve Bank of India, in respect of presentation
of Cash Flow Statement as required by Accounting Standard “3” of the Institute of Chartered
Accountants of India, such disclosures is not considered necessary by the Bank.

15. C.R.R. & S.L.R. RATIO’S & BALANCES WITH OTHER BANKS

15.1 As per the Banking Regulations Act, 1949, under Section 18 & 24, the Bank is required to maintain
C.R.R. at 4.50% from 01.04.2023 to 31.03.2024 & S.L.R. at 18.00%. The Bank is maintaining C.R.R. &
S.L.R. well above the prescribed limits.

15.2 (a) Confirmation/reconciliation of balances with other Banks have generally been obtained / carried out.
Except, in case of IDBI bank, the difference with respect to one entry has not been rectified till date as it
is in dispute at NPCI, the amount of which is Rs. 1000/-

(b) Reconciliation of the entries as on 31.03.2024, in the inter branch & H.O. accounts have been

completed.
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16. PROVISIONS, CONTINGENT ASSETS & CONTINGENT LIABILITIES:
Bank has made provision @ 3% on Matured Term Deposits in the Financial Year 2023-24.

Income Tax Receivable (As per IT Department Demand Paid under Appeals
and Tribunal Cases) as under;

Sr. Asst. Amount Amount Authority
No. Year: Disputed Deposited against which
against dispute is
Dispute pending
1 2 3 4 5
01. 2009-10 3,50,360 00 ITAT
02. 2010-11 8,53,980 16,64,580 CIT-A
03. 201112 17,41,190 1,48,500 ITAT
04. 201213 3,63,610 9,59,880 CIT-A
05. 201314 19,88,680 7,31,820, ITAT
06. 2016-17 00 6,00,000 CIT-A
52,97,820 41,04,780

16.1 Interest on Matured Fixed Deposits for period is paid as and when the deposit is renewed and
provision is made for such interest at year end at the rates applicable to saving Bank Account,
as per RBI Directives.

16.2 Interest on Matured Fixed Deposit was charged to Profit and Loss Account on account of
renewal of Deposit as if they are continued with Bank and debited to Interest on Deposit during
the year of renewal leads to increase in Interest on Deposits due to difference in saving account
interest rate and fixed deposit interest rate as per bank Policy.

17. While submitting this report, we have relied upon the output processed by the Computer System in vogue
at the branches and head office. Since the Information System process is not verified by us, we disclaim
our liability, resulting whether directly or indirectly out of the system flaws, if any existent, at the time of
our verification. We presumed that the computer entries/transactions reports generated and submitted to us
are strictly accurate and working as per standard software language/program and having no internal and
material defect. The Bank will be solely responsible for any subsequent changes.

18. The previous year’s figures have been suitably regrouped and reclassified wherever necessary and required.
For, Solapur Siddheshwar Sah. Bank Ltd.,

Narendra M. Gambhire Sucheta M. Thobde Adv. M. K. Patil Adv.D.G. Chivari
(Chairman) (Vice Chairperson) (Director) (Director)
R.B. Sharma S.S. Ghale R. S.Kalshetti
(Chief Executive Officer) (Asst. Gen. Manager) (Chief Officer)
Place: Solapur For, S. P. LADDA & ASSOCIATES

CHARTERED ACCOUNTANTS
FRN: 130549W

%//

CA Sameer Ladda

PARTNER M. No.: 134606

Reg. No.: Co-op. Panel No. 1013944
UDIN: 24134606BKAKYR1593

Date: 26/06/2024
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HRd Bsred ddbeen #Aricofe JaoioRiR enard fafaer snffa usvies
(Financial Ratios) ¥arcfler auefietorRam: sndd.

(Rs.in Lakhs)

AT qusiet _ _
Particular RO | RO
¢) | wieas vatwan iR (Capital Adequacy Ratio) 2¢.99% 2¢.¢R%
?) e Hioft SremeET waTOr
&) g o ¢.50% R.43%
(Percentage of Gross NPA to total Loans)
%) Fremm srgraras wt fierw wwivlt dwet s 2.44% 2.98%
(Percentage of Net NPA to Net Loans)
3) | T T WehedT WigaeATyit JHToT b o 0 65%
(Operating Profit as a Percentage to working funds) P oR%
¥) | SHTHATEAT ScqHTE WSeAT HISHeATS(t THT0T
| ¢.20% ¢.08%
(Interest Income as a Percentage to working funds)
k) | TR AT TWesedT WSAeATSi THTOT
. . . 0.%2% 0.4%¥%
(Non interest income as a Percentage to working funds)
§) | SHERUTUA W™ Wl WiSdaTsil THToT
. R.49% R.%¥%%
(Management cost as a Percentage to working funds)
©) | freae TEETE W WigaeTsil T
(Net Profit as a Percentage to working funds) el %.0%%
¢) | sdadier waien auEd v (Average cost of deposits) %.4%% 4.93%
R) | whuitadter waEd =T €X (Average Rate of lending) 29.0¢% 20.¢3%
20) | fAsft swmvft @ X (Cost of Funds) ¥.43% u.2%¥%
¢%) | wTeHREde Sca=ren R (Yield on Assets) ¢.¥%% 3.42%
¢R) | sgEEmETdE guEn (Financial Margin) 3.69% 3.26%
23) | 3™ g (Provision made towards Income Tax) 2¢%.00 %R.00
¢¥) | ufd ¥ae sgaema (St + &) (Per employee business) €03.33 §43.%%
¢) | ufa dae fsae T&T (Per employee profit) 3.¢¢ 4.0¢
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Format - A
Disclosure Relating to Accounts Restructured Under Resolution Framework for COVID-19 Stressed Assets (Rs. In Lekhs)
s. In Lakhs
(A) (B) (C) (D) (E)
Number of Exposure to  [Of (B), Aggregate| Additional Increase in
Tyoe of Accounts where accounts amount of debt funding provision on
b oz'lll‘)ow er resolution plan | mentioned at (A) that was sanctioned, if account of the
has been before converted into | any, including | implementation
implemented | implementation | other securities between of the
under this of the plan invocation of the [ resolution plan
window plan and
implementation
Personal Loans 0 - - - -
Corporate persons* 0 - - - -
Of which, MSMEs 0 - - - -
Others 0 - - - -
Total 0.00 0.00 0.00 0.00

As defined in section 3(7) of the Insolvency and Bankruptcy Code, 2016

Disclosures of Various Finacial Indicators as on 31" March, 2024

A) Movement in CRAR (Rs. in Lakhs)
Year Capital Funds Percentage of Capital Funds
to Risk Weighted Assets
Tier I Tier 11 Total Risk (a) (b) (atb)
(a) (b) Funds Assets
(a+b)
31/03/2023 4689.58 642.49 | 5332.07 | 28412.37 16.51 2.26 18.77
Additions 493.66 78.10 571.76 | 2949.72 0.02 0.04 0.06
Deductions 0 0 0 0.00 0.00 0.00 0.00
31/03/2024 5183.24 720.59 | 5903.83 | 31362.09 16.53 2.30 18.82
B) Movement in NPA (Rs. in Lakhs)
Year | Amount of NPA Addition Recovery Write - Amount at
at the beginning | during the during the Off/OTS the end of
of the year year year waiver the year
2022-23 3448.78 213.19 1011.32 11.07 2639.58
2023-24 2639.58 1057.56 594.99 4.36 3097.79
C) Movement in Provision towards NPA (Rs. in Lakhs)
Year Amount of Addition Deduction Amount at
Provision at the during the during the the end of
beginning of the year year year the year
2022-23 1984.60 94.00 11.07 2067.53
2023-24 2067.53 125.00 4.36 2188.17
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D) Movement in Provision towards Standard Assets. (Rs. in Lakhs)
Year Amount of Addition Deduction Amount at
Provision at the during the during the the end of
beginning of the year year year the year
2022-23 100.00 15.00 0.00 115.00
2023-24 115.00 10.00 0.00 125.00
E) Movement in Provision towards Investment Fluctuation Reserve (Rs. in Lakhs)
Year Amount of Addition Deduction Amount at
Provision at the during the during the the end of
beginning of the year year year the year
2022-23 237.34 50.00 0.00 287.34
2023-24 287.34 50.00 0.00 337.34
Foreign Currency Assets & Liabilities Nil
Advances against Shares & Debentures Nil
Types of Borrower 31/03/2023 31/03/2024
Individuals, Firms etc. Nil Nil
Share Brokers Nil Nil
(Rs. in Lakhs)
Advances against real estate, Construction Business & Housing 3390.30

I) Advances to Directors, their relatives and companies/firms in which

They are interested as on 31/03/2024 (Rs. in Lakhs)
Types of Advances Sanctioned Outstanding Overdues

a) Fund Based 656.42 367.83 10.40

b) Non Fund Based 0.00 0.00 0.00
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J) Details of Investment as on 31/03/2024 (Rs. in Lakhs)
a) SLR Investment
1) Governement & Approved Securities 14589.25
i) Fixed Deposits with D.C.C. & other banks 6360.60
b) Non - SLR Investments (Shares with Co-op, MF) 601.01
Total Investement 21550.86
¢) Valuation of Investments (Central & State Govt. Securities)
i) Face Value 14470.10
i) Book Value 14589.25
ii1) Market Value 13906.62

K) Deposit Insurance Premium
The Bank has paid Deposit Insurance Premium to Deposit Insurance and Credit Guarantee
Corporation(DICGC) regulary from time to time.
The details are as under-

Premium Amount Due Date Payment Date Period Covered
Rs. 32.71 Lakh 31/05/2023 02/05/2023 April 23 to Sept. 23
Rs. 31.46 Lakh 30/11/2023 01/11/2023 Oct. 23 to March 24
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